CERVIFIERD MAIL

Dear $ir or Madanm "

#e have considered your applicaticn for recognition of oxemption under
section 501 (e} {6} of the Internal Revenvs Code.

Information submittad shows that you were organized as a nonprotfit
srganization for the purpose of condunting promotional activitizs for the

rutual interest and development of lassees of ?
I  and d2velopment of community interests ard

concarms.,

You are a menmbership organization. Thare arc I norchants in the
shopping center, all of whom are members. Hembership bzcomes sifective
upon the commencement of business opsrations. Hembers pay an aswessment
fee. The fee is determined by assessing I ccnts per square fcot per
vear to stores of I :cuare fect. Larger storas arz asseszed
proportionately less per squars foot.

Your activitizs consist of advertising on billboards and i’ newspapers.
You c¢enduct promotional campaians at the shopping center to attract
customars such as . inc an
[ PEELT

Yonr income is derived from membership assessaznts, and to a lesscr dzgres
interast income. Your expenditures are for promotion. advertising, and
magagement fees primarily. You also have minimal expenditures Zor lagal
apd accounting ssrvices. utilitiesz, and ofiice axpensces.
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Saction 50i(c) (6} of the Code provides for the exempticn of businuss
lzagues. chambsrs of commerce, r=al estate boarde, boards of trade, and
professional fnotball leagues. which ale not crganizad for profit and ne
part of the net earninegs ¢f which ipure to the benefit of any private
sharcholder or individual.

Section 1.501(c) (6}-1 of tha Income Tax Regulations defines a busiunwas
ieague as ay asscciation of perescns having some common Lusinezs interest
the purpose of which is to promote such intersst. This section zlso
provides that a business league exzerpt undes 501(c) (6} is "of the same
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vities should be dirscted to dmprovament of btusingss conditions of oo
T wiie linae of business as distinguvigshed £rom the perrormance of
vartioulay sarvices for individual perooons .
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Revepus Ruling 73-411, 1973~2 C.bB. 130 . iscusses tn$ charasterigtice
srganizaticns sxempt under 301 (2) (&), staving that as organization
gzenption vwidar this saotior as 3 chuwbsr oF Zemmerse oy board of ty
nust be ons whogse "frcrfs are dirested at presciing the conmon int:
all cemmeroial emterpriscs ip a givew trade community compri

ent af the public such as 3 ity or sgimils ﬁjxagh'~1l

9]
v
io
i

i ars3. A besinersg league or trade associat is siwilar

chamber commercs, but sarve:s the commaan business nt;:esta of

gingis Iipe of husinese, or of <losely rilated lines of businsss. ;
either casa mewmhsrship Is woluntary . and copen to 3ll businessmen in the
rﬂmmun:ty, in the zZase of a chambery of comwarss: or hoard of rrade, or to
all is ths lios ov lines ot busipess sha ran the s intsrast
in the zzasc of 3 business leagua. ;e
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Your activitides are dirzcted solely to promoting the business and economic
interest of yvour sewbership, not an industiy.

Ve therefore hold that you iack the essential characteristics of a chanmber
af commerce, board of trade, and/or business league. Accordingly, you do
not meat the tast of the statute and do not qualify for sxumpiion undsr
soction 50103 i6Y of the Coade.

Until you have setablished an exeapt status. vouw avae not reliaved of the
regquiremsnts for filing federal incone tax return

if vou do pot accept vur findings, ve recowmmand thaf you raguest a
conference with a mewber of our Regional OfZice of ARppsals. Your regquest
for a conference should include a written appoal giving the facts, law and
any other information to support your position as explained in the enclossd
Publication 892 vou will then bo contacted to arrangs a date for a
conference. The conterenua may be held at the Regional Office or, if you
request, =t any mutually convarignt District Office. If we do not haar
from you within 30 d42ys of the date of this letter, this deterwination will
beanne fipaji.

Sincarsly your,

Enclosur=s:  wublication BIZ




